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Current Trends 


A survey of local businesses conducted by the Washington Post has concluded that Washington area 
banks are raising their interest rates on person al loans, ee larger do oS yments from car 
buyers and scre en ing credit applications with “unpre edented se\ verity” in response to the tight 
money policy of the Federal Reserve Board. Ancther Post ey indicated that he acuiiae real 
estate markei that has characterized the Nation’s Capital for the p past Sever l year: has begun to 
subside. The paper said the gap between asking prices an ‘sabe -es has widened from 6.4 percent 
at this time last year to 14.4 percent and noted that the number of ‘honed ing sales is dropping. 


The California Appeals Court has ruled that there is nothing illegal or unconstitutional about evicting 
couples with children from adults-only apartment buildings. Judge James Hastings ruled that refusing to 
rent to couple with children or cance ling the lease of couples who bear children ‘‘is a purely private and 
unregulated act of discrimination for which the law offers no redress.’’ The decision is expected to be 
appealed to the California State Supreme Court. 


mercial condominiums is catching or in many cities across the Nation. David 


‘ . arith | als . . . = ial ~ : 
Ciurman, author of a book on the subj says there are as many as 600 commercial cordomin 


buildings in the country, twice as many as there were five years ago. He says th t small business 
prefer to own rather than rent. Advantages include a buildup of equity in the property, income-tax 
deductions from depreciation and mortgage interest, and the possibility of a profit if the property i 


sold. 


Homeowners with fireplaces will find the cost of firewood higher this winter, according to a survey 
conducted by the Wall Street Journal. The paper said that demand for wood, which more and more 
homeowners are using as a substitute fuel, has pushed prices as high as $150 a cord in some parts of the 
Northeast. That is 50 percent higher than a year ago. Meanwhile, the wood-stove industry is expanding 
and an industry spokesperson says: *‘We can’t get them to the stores fast enough.’ The Department of 
Energy says that $1 billion worth of stoves and accessories were sold in 1978. 


The Federal Home Loan Bank Board (FHLBB) has given its 12 Federal Home Loan Banks 
permission to pay larger dividends to their savings and loan association members. FHLBB Chairman 
Jay Janis said the action was taken because high interest rates have depressed earnings at member 
associations and most district banks expect record high earnings in 1979. The move is expected to 
add approximately $124 million to the $356 million already available for the payment of 1979 
dividends. 


Net new savings, savings inflows less interest credited, dropped to an estimated level of minus $800 
million for October according to the U.S. League of Savings Associations (USL). The estimate was based 
on preliminary reports from 853 associations holding 40.6 percent of the assets of the business. Net 
savings, which include interest credited, totaled $4.5 billion. 





Landrieu Appoints Deputy Inspector General, Press Aide 


HUD Secretary Moon Landrieu has announced the appointment of a Deputy Inspector General and an 
Assistant to the Secretary for Public Affairs. John C. Yazurlo, 46, of Lorton, Virginia, will serve as 
HUD’s Deputy Inspector General and Gene Russell will serve as the Secretary’s press aide. 


Yazurlo, who began his Federal career in 1961 as an auditor with the General Accounting Office, will 
serve as the principal assistant to Charles L. Dempsey, the HUD Inspector General. A graduate of 
Pennsylvania State University, he joined HUD in 1967 and served in audit reles in all facets of HUD 
programs. He was Assistant Inspector General for Audit in 1975. 


Russell formerly worked as a press officer for the U.S. Conference of Mayors. Prior to joining that 
organization in 1972 as Director of Public Affairs, he served for two years as Assistant News Director for 
the U.S. Chamber of Commerce. He has been a Ford Foundation Fellow at the Northwestern University 
Urban Journalism Center in Chicago and has worked as a reporter for the Congressional Quarterly and 
several daily newspapers. 


HUD Study Shows Housing Experiment is Working 


A special Federal effort to deconcentrate public housing families in the Chicago metropolitan area shows 
some clear signs of success despite major obstacles, according to a preliminary study of the HUD housing 
experiment. 


The Gautreaux Housing Demonstration stems from a series of court actions initiated by Dorothy 
Gautreaux and other public housing tenants. The suits charged that public housing tenants in Chicago were 
forced to live in segregated areas because of tenant assignment and site selection criteria adhered to by the 
Chicago Housing Authority (CHA). As part of the demonstration, HUD has been making rent subsidy 
payments under the Section 8 Housing Assistance Payments program to enable eligible, participating 
families to live in neighborhoods throughout the metropolitan area. 


The study showed that: 


* Eighty-four percent of the families who moved to the Chicago suburbs with rental assistance were 
satisfied with their moves, their new neighborhoods, their housing and public services, their schools, and 
felt the quality of their lives had been improved. 

* The typical family moved from a neighborhood of 60 percent minority concentration to a neighborhood 
of only five percent minority residents. 


One goal of the demonstration was to place minority families in non-minority areas, according to Assistant 
Secretary Donna Shalala. This was accomplished, she said, despite limitations imposed by inadequate 
public transportation, the declining vacancy rate in the Chicago housing market, and the shortage of three- 
and four-bedroom units needed by larger families. The Chicago-based Leadership Council for 
Metropolitan Open Communities, which administers the program, had placed 455 families in scattered 
housing under the demonstration as of March 1979. Most of the households were headed by low-income 
black females between the ages of 25 and 34, with children. 


HUD Increases FHA Mortgage Interest Rates 


HUD Secretary Moon Landrieu has announced increases in the maximum allowable rates on Federal 
Housing Administration (FHA) insured mortgages for both single-family and multifamily housing. The 
new interest ceilings are 1114 percent for single-family mortgages and 11 percent for multifamily 
mortgages insured by the FHA. The single-family rate increase is the third announced this year. A 1014 
percent rate was announced on September 26. The new multifamily ceiling is the second for 1979. The 
previous 10 percent rate was set on October 1. The newest rates went into effect on October 26. 


Both rate increases are ‘‘absolutely essential,’’ Landrieu said, ‘‘to help assure that federally-insured 
mortgage money remains available to the public and to housing producers.’’ The Veterans 
Administration also announced an | 12 percent maximum rate for VA-guaranteed home mortgage loans. 





HUD Announces Neighborhood Self-Help Guidelines 


HUD is seeking public comment on interim regulations for a new self-help program under which 
neighborhood organizations will be funded to revitalize their communities. The interim guidelines, 
published in the October 23 edition of the Federal Register, set procedures for the Neighborhood 
Self-Help Development Program (NSDP). The program is a part of the President’s National Urban Policy 
authorized by Congress last year in the Housing and C ommunity Development Amendments of 1978. 


Under the program eligible neighborhood organizations will compete for grants and other assistance for 
specific housing, community and economic revitalization projects in low- and moderate-income 
neighborhoods. The budget for the program totals $15 million through 1980. The regulations serve two 
purposes, HUD officials say. First, they set interim guidelines to enable the agency to start the program 
ind make grants. They also offer the Department the opportunity to collect comments from the public so 


that the final regulations will incorporate appropriate recommendations. 


Eligible projects are outlined in the interim regulations and groups are encouraged to exercise their own 
creativity in meeting their neighborhood’s revitalization needs, including housing, community and 
economic development. The public will have 75 days from the publication date to offer comments on the 
guidelines before final regulations are adopted. 


Homeowners Have Strong Community Ties 


Homeowners voted at twice the rate of renters in the November 1978 election, according to a report by the 
Bureau of the Census. The report is the first comparing homeownership and voting. It notes that in 
November 1978, 59 percent of the owners said they voted compared with only 28 percent of renters. The 
difference occurred regardless of age or race and apparently reflects owners’ stronger community ties and 
interest in government decisions. 


Voting was also higher among longtime residents. Sixty percent of the people who had lived in the same 
house for at least six years voted compared with 26 percent of those who had been residents for less than a 
year. Voting was particularly low among new residents aged 18 to 24, the report said. Only 15 percent of 
them reported voting last November. 


Copies of the report, Voting and Registration in the Election of November 1978, P-20, No. 344, may be 
purchased for $4 each from the Superindendent of Documents, U.S. Government Printing Office, 
Washington, D.C. 20402. 


Nuggets 


Vernon E. Jordan, president of the National Urban League, has called for an agenda for the 1980’s that 
will bring about a greater measure of equality for all Americans — black and white. He says: *“The coming 
decade should mark achievement of the longstanding goal of decent housing for all. That elusive goal is 

nowhere in sight, and it should be a major part of an agenda for the 1980’s.’”’ Other items on the agenda 
which Jordan says ‘‘touch on the lives of all our people and are central to the future of the Nation’ include 

full employment, affirmative action, education and training, and health. 


President Carter has nominated Judge Shirley Hufstedler to become the head of the newly established 
Department of Education. Hufstedler, 54, is on the Ninth Circuit Court of Appeals and serves as 
chairman of the Board of Trustees of the University of Southern California Law Center. She is also a 
trustee of the California Institute of Technology and Occidental College. 


Sara Elisabeth Lister is the new general counsel! for the Department of the Army, the second woman to 
serve as that agency’s top civilian lawyer..She held a series of legal and administrative jobs in the Defense 
Department before being appointed to her present position. 

Ronald P. Laurent has been nominated to be president of the Government National Mortgage 
Association (GNMA). Laurent, a Chicago mortgage banker, would succeed John Dalton who resigned 
The GNMA, known as Ginnie Mae, is under the direction of HUD and operates a secondary market for 
guaranteed home mortgages 





Significant Litigation 


840 Powell Street Homeowners Association v. HUD and Moon Landrieu 
No. 79-2867 (D.C.., filed October 24, 1979) 


This is an action for declaratory and injunctive relief brought by residents of an apartment building on San 
Francisco’s Nob Hill who claim that the construction of a 13-story Section 236 project on an adjacent site 
in Chinatown will result in irreparable aesthetic and economic injury by blocking their view of San 
Francisco Bay. The complaint alleges that the failure by HUD to do a supplement to the Environmental 
Impact Statement prepared in 1976 violates NEPA and HUD regulations. A temporary restraining order 
enjoining further advances of funds to the project was granted on October 25, 1979. The Government’s 
motion to transfer the case to San Francisco was granted on October 30, 1979 and the TRO was extended to 
expire on November 14, 1979. 


Flora Alexander, et al. v. Landrieu, Housing Authority of New Orleans, et al., 
No. 79-4040-C-H (E.D. La., filed October 15, 1979) 
Residents of the Desire Housing Development bring this class action ging that the Housing Authority 
of New Orleans and HUD have violated Federal, State and local housing laws by allowing the 1,852 unit 
project to deteriorate and become a serious health and safety problem to it nts. They also claim that 
lefend violated their civil rights be the project is occupied mainly by b intiffs seek 

»f a Special Master to oversee development of a plan for rehabilit 
of rents with the Court until the litigation is concluded; the return of rents t 
apartments with serious health and safety problems; and an end to evictions 
rehabilitated. 


Gautreaux v. Romney and Chicage Housing Authority 
Nos. 66 C 1459 and 1460 (N.D. Ill.) 
Tt 


RLIC 


District Court has granted plaintiffs’ motion for reconsideration of its prior order denying a motion to 


require HUD to condition disbursement of the city’s 4th year entitlement grant. Plaintiffs and HUD have 


een ordered to develop a joint proposal that would condition a portion of the on the city’s 
providing remedial housing for the Ge 
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